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BY-LAWS
OF
TEMPLE VALLEY RANCH PROPERTY OWNERS’ ASSOCIATION, INC.

ARTICLE 1
NAME AND LOCATION

The name of the corporation is TEMPLE VALLEY RANCH PROPERTY OWNERS'
ASSOCIATION, INC. (hereinafter referred to as "the Association"). The principal office of the
Association is located at 111 West Central Avenue; Temple, Texas 76501, but meetings of
members and directors may be held at such places within the State of Texas, County of Bell, as
may be designated by the Board of Directors.

ARTICLE II
DEFINITIONS

Section 1. “Declaration” means and refers to the "Declaration of Covenants,
Conditions and Restrictions of Valley Ranch, Phase I, a subdivision in Bell County, Texas," said
Declaration being recorded in the Official Public Records of Real Property of Bell County,
Texas, and any amendments thereto.

Section 2. “Member means and refers to those persons entitled to membership as
provided in the Declaration and Articles of Incorporation of the Association.

Section 3. ”Owner” means the record owner, whether one or more persons or
entities, of the fee simple title to any Lot or portion of a Lot, within the Properties, including
contract sellers.

Section 4. Capitalized terms used but not defined in these By Laws will have the
same meaning as defined in the Declaration.

ARTICLE III

MEMBERSHIP
Section 1. The Association has two classes of membership:
(a) Class A: Class A members will be all Owners and Builder Members, with

the exception of Declarant, and will be entitled to 1 vote for each Lot owned. When more than 1
person holds an interest in a Lot, all such persons will be members. The vote for the Lot will be
exercised as they among themselves determine, but in no event will more than 1 vote be cast per
Lot.

(b) Class B: The Class B member will be Declarant who is entitled to 3 votes
for each Lot owned including all Lots shown on a Master Plat or Plan. Class B membership will
cease and be converted to Class A membership at such time as the Declarant has conveyed
and/or sold the last of the Unimproved Lots within the Subdivision and all of the land area
comprising the Properties, whether in a single or multiple transaction, to an Owner or to any
governmental authority for public use.
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Section 2. Rights and obligations of each Member are described in the Declaration,
as may be amended or modified from time to time.
ARTICLE IV

RESPONSIBILITIES OF MEMBER

Section 1. Each Member, jointly and severally, has the responsibility for
administering and enforcing the covenants, conditions and restrictions contained in the
Declaration, and as may be modified from time to time.

Section 2. Each Member, jointly and severally, covenants and agrees to pay
assessment fees as provided in the Declaration, and as may be modified from time to time.
ARTICLEV

MEETING OF MEMBERS

Section 1. Annual Meetings. The first annual meeting of the members will be held
on July 15 , 2005, and subsequent annual meetings will be held on the 3™
Tuesday in February of each succeeding calendar year at 6:00 p.m., beginning in February of
2006.

Section 2. Special Meetings. Special meetings of the members may be called at any
time by the Board of Directors or upon written request of a majority of the members who are

entitled to vote.

Section 3. Notice of Meetings. No written notice will be required for the annual
meetings of the members. Written notice of each special meeting of the members will be given
by the person authorized to call the meeting. Notice will be mailed, postage prepaid, at least 10
days before such meeting to each member entitled to vote. Notice will be addressed to the
member's address last appearing on the books of the Association or supplied by such member to
the Association for the purpose of notice. Such notice will specif'y the place, date, hour and
purpose of the meeting.

Section 4. Quorum. Members holding 1/10th of the votes entitled to be cast in each
Class, represented in person or by proxy, will constitute a quorum for the transaction of business.
Unless provided in the articles of incorporation or in the declaration, every act or decision done
or made by a majority of the members who are present at a duly held meeting, either in person or
by proxy, at which a quorum is present will be regarded as the act of the members.

Section 5. Proxies. At the meetings, each member may vote in person or by proxy.
All proxies will be in writing and filed with the Secretary. When the full fee interest in any lot is
held by more than 1 person, and all such persons are members, then the vote for such lot will be
exercised in person or by proxy as they, among themselves, determine, but in no event will more
than 1 vote be cast with respect to any lot. In the event that multiple persons are voting by
proxy, each person's signature will be required on the proxy instrument. Every proxy is
revocable and will automatically cease upon conveyance by the member of his or her lot. If
more than 1 vote is cast for a single lot, none of the votes are counted and any of such votes may
be deemed void.
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ARTICLE VI
BOARD OF DIRECTORS: SELECTION AND TERM OF OFFICE

Section 1. Number. The affairs of this Association will be managed by a Board of
directors, whom need not be members of the Association. The initial Board will consist of 3
directors, however, at any annual meeting the members present may vote to increase the number
of directors to serve on the Board to any number up to 7 directors.

Section 2. Term of Office. At the first annual meeting and all subsequent annual
meeting thereafter the members may nominate and elect directors for such terms as needed.

Section 3. Removal. Any director may be removed from the Board, with or without
cause, at a special meeting of the Association by members entitled to vote more than 2/3’s of the
aggregate of the vote of both classes of membership. In the event of death, resignation or
removal of a director, his successor may be selected by the remaining members of the Board and
will serve for the unexpired term of his predecessor.

Section 4. Compensation. No director will receive compensation for any service he
may render to the Association.

Section 5. Action Taken Without a Meeting. The directors have the right to take any
action in the absence of a meeting that they could take at a meeting by obtaining the written,
approval and consent of all the directors. Any action so approved will have the same effect as
though taken at a meeting of the directors.

ARTICLE VII
MEETINGS OF DIRECTORS

Section 1. Regular Meetings. Regular meetings of the Board of Directors may be
held without notice at such place and hour as may be fixed from time to time by the Board.

Section 2. Special Meetings. Special meetings of the Board of Directors may be held
when called by any 2 directors, after not less than 3 days' notice to each director.

Section 3. Quorum. A majority of the number of directors will constitute a quorum
for the transaction of business. Every act or decision done or made by a majority of the directors
present at a duly held meeting at which a quorum is present will be regarded as the act of the
Board.

ARTICLE VIII
POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Section 1. Powers. The Board has the powers stated in the Declaration

Section 2. Duties. It is be the duty of the Board of Directors to keep or to cause to be
kept a complete record of all its acts and corporate affairs and to present a statement thereof to
the members at the annual meeting of the members or at any special meeting when such
statement is requested in writing by a majority of the members who are entitled to vote.
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ARTICLE IX
OFFICERS

Section 1. Enumeration of Offices. The officers of this Association will be a
President, Vice President, Secretary, and Treasurer, and such other officers as the Board, from
time to time, by resolution create. Any two or more offices may be held by the same person,
except the offices of President and Secretary.

Section 2. Election of Officers. The election of officers will take place at the meeting
of the Board of Directors following each annual meeting of the members.

Section 3. Term. The officers of this Association will be elected annually by the
Board.
Section 4. Special Appointments. The Board may elect such other officers as the

affairs of the Association may require, each of whom shall hold office for such period, have such
authority, and perform such duties as the Board may, from time to time, determine.

Section 5. Resignation and Removal. Any officer may be removed from of'fice, with
or without cause, by the Board. Any officer may resign at any time, giving written notice to the
Board, the President or the Secretary. Such resignation will take effect on the date of receipt or
at any later time specified therein, and unless otherwise specified therein, the acceptance of such
resignation shall not be necessary to make it effective.

Section 6. Vacancies. A vacancy in any office may be filled by appointment by the
Board. The officer appointed to such vacancy will serve for the remainder of the term of the
of ficer he replaces.

Section 7. Duties. The duties of the officers are as follows:

(a) President. The President is the principal executive officer of the Association and
will, in general, supervise and control all of the business and affairs of the Association. He will
preside at all meetings of the Board of Directors; will see that orders and resolutions of the Board
are carried out; and will sign all instruments on behalf of the Association.

the event of his absence, inability or refusal to act, and will exercise and discharge such other
duties as may be required of him by the Board.

(c) Secretary. The Secretary will record the votes and keep the minutes of all meetings
and proceedings of the Board and of the members; serve notice of special meetings of the Board
and of special meeting of the members; keep appropriate records showing the members of the
Association together with their addresses; and perform such other duties as required by the

Board.

(d) Treasurer. The Treasurer will receive and deposit in appropriate bank accounts all
monies of the Association and shall disburse such funds as directed by resolution of the Board of
Directors; keep proper books of accounts; and shall prepare an annual budget and a statement of
income and expenditures to be presented to the membership at its regular annual meeting.
Copies of these documents shall be available for purchase at a reasonable cost.
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ARTICLEX
COMMITTEES

The Board of Directors may appoint committees as deemed appropriate in carrying out its
purposes.

ARTICLE XI
BOOKS AND RECORDS

The books and records of the Association may, during reasonable business hours, be
subject to inspection by any member or his agent or attorney. The Articles of Incorporation and
By-Laws of the Association and the Declaration may be available for inspection by any member
at the principal office of the Association where copies may be purchased at a reasonable cost.

ARTICLE XII
INDEMNITY

The provisions of the Texas Non-Profit Corporation Act will apply with regard to
indemnification as well as the provisions in the Articles of Incorporation of the Association.

ARTICLE XIII
AMENDMENTS

Section 1. These By-Laws may be amended, at any annual or special meeting of the
Directors or members, subject to any amendment by the Directors being subject to further
revision by the members, which upon such further revision will be binding on the Directors.

Section 2. In the case of any conflict between the Articles of Incorporation and these
By-Laws, the Articles will control; and in the case of any conflict between the Declaration and
these By-Laws, the Declaration will control.

Section 3. All provisions, conditions and covenants in the Declaration are hereby
referenced and incorporated, as may be modified from time to time.
ARTICLE XIV
FISCAL YEAR

The fiscal year of the Association begins on the 1st day of January and ends on the 31st
day of December of every year, except that the initial fiscal year begins on the date of
incorporation.

ARTICLE XV
WAIVER OF NOTICE

Whenever any notice is required to be given under the provisions of the Texas Non-Profit
Corporation Act or under the provisions of the Articles of Incorporation or the bylaws of the
corporation, a waiver thereof in writing signed by the person or persons entitled to such notice,

BYLAWS

014844/33541 5



WMLST9L w529

whether before or after the time stated therein, will be deemed equivalent to the giving of such
notice.

IN WITNESS WHEREOF, we, being the Board of Directors of TEMPLE VALLEY
RANCH PROPERTY OWNERS’ ASSOCIATION, INC. as appointed and named in the
organizational meeting of the Board of Directors, have executed this document to be effective

July 15 ,2005.
\C lw( il

JOHN ¢ HOW)

CJ?’NN E. BRANDT
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(ACKNOWLEDGMENT)
STATE OF TEXAS §
COUNTY OF BELL §
This instrument was acknowledged before me July 15 2005,
by JOHN C. HOWE. Con
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STATE OF TEXAS §
COUNTY OF BELL §
July b , 2005,

This instrument was acknowledged before me on

by JAMES I. HOWE.
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STATE OF TEXAS 8
COUNTY OF BELL §
July 15 , 2005,

This instrument was acknowledged before me on

by GLENN E. BRANDT,
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